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OUR  PH I LOSOPHY :  

AN  OVERV I EW

Welcome to United Wealth Partners 

(UWP) Investment Philosophy 

booklet. This document provides 

both existing and prospective clients 

with an overview of the management 

strategy we adopt to  invest client’s 

funds. In particular, we highlight our 

personalised approach to meeting 

your investment goals within your 

risk profile. We explain how our 

investment management strategy is 

executed. 

 

We trust this information will help 

you differentiate what you can 

expect from us in comparison to 

larger institutions and businesses.

We are risk managers, not risk 

avoiders. Our methodical process 

assesses suitability of investments 

to lower the relative volatility & 

risk of the portfolio.

We are responsible for all aspects 

of our portfolios and manage the 

fiduciary responsibility with 

utmost care, where applicable we 

acknowledge the use of experts in 

particular duties.

We invest in assets and markets fit 

for purpose to the clients needs & 

objectives and ones that we as the 

directors would invest in ourselves.

Strategic asset allocation allows 

for diversification to smooth out 

returns over time as forecasting 

the future is not possible.

Value is derived in current net 

asset & future expenditure for 

investment purposes, not today's 

price. Mismatch of price & value is 

where Alpha (excess return) is 

delivered.

UWP  I nves tment  Va lues
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Welcome



 

OUR  APPROACH
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Allocating the core portion of assets in an index tracking solution, investors can 

reduce the risk that they will underperform the market index it is benchmarked or 

tracking to.

 

In doing so the portfolio will also reduce the total investment cost as index 

tracking investments have much lower costs than unlisted managed funds and 

their satellite counterparts. The core-satellite approach enables investors to 

balance caution with opportunism at an optimal cost.   

 

The weighting towards core and satellite positions in each asset class will depend 

on your risk profile and the tax structure in which you wish to invest in. Generally, 

there will be a greater proportion in ETP’s compared to direct company stocks. As 

a result, we not only pick quality investments, but investments fit for purpose.

The  Core -Sate l l i t e  Mode l



 

WHY  TH I S  S TRATEGY
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Every investor goes in with expectations in short time frames, but there are two 

fundamental types of investors – one looks to line their pockets with investment 

returns along the way, and the other has the patience to wait until the end of the 

rainbow to reap the rewards.

 

The distinction between investing for growth or investing for income should not be 

a “them or us” battle, rather, at UWP we believe that income growth, and not 

income & growth, in combination is where the predominant focus should be. 

Investments in Australia, although having a growth profile, are limited by the 

country’s economic infrastructure, small consumer base, large barriers to entry, 

and the impediments of regulation as well as the high cost to serve.

 

Investing for income and income growth & reliability create an alternate source of 

income to facilitate wealth accumulation, promotion of diversification with 

capacity to purchase other assets sooner rather than later and allow for a lesser 

dependency for employment or business income on personal goals. Of course, the 

overall idea in having a healthy investment portfolio is to have a balance of both 

growth and income assets, with part of the portfolio geared for growth while 

another part is tailored towards income producing investments. However, the two 

do not need to be mutually exclusive.

 

Many investment assets will have elements of both growth and income, and the 

share market abounds with examples of stocks that will offer both capital growth 

and dividend generation. The likely difference between different shares will be the 

emphasis given to delivering returns – of either the growth or the income variety.

As a result of an income growth-oriented strategy the tax consequences become of 

paramount importance. Interest earnings counted towards assessable income, 

share dividends can be treated differently due to the imputation system, which 

sees tax paid in the hands of the issuing company and earnings from growth 

(capital gains) will come under the CGT rules.

Al low  us  to  exp la in



PORTFOL IO  

CONSTRUCT ION
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All Exchange Traded Products (ETPs) available on the Australian Stock Exchange 

are potential candidates for the Core-Satellite strategy.  They are given a heavier 

weighting provided that the following ETP criteria are met:

Core  -  Di rec t  Exchange  Traded  Products

ETP CRITERIA

Assessment of all fees inclusive of buy/sell spreads, management fees and 

performance fees

 

The available purchasers & sellers on the market of the particular investment 

at any one time along with total fund size

 

Reduced tracking error in its field of specialisation in comparison to its peers

 

Reduction of over concentrated stocks in the total portfolio

 

 

Diversification through inherent geographical location and mixture of asset 

type such as commodities & alternatives

AREA

Fees

 

 

Liquidity

 

 

Tracking Error

 

Investment 

Componentry

 

Diversified

Purposefulness



PORTFOL IO  

CONSTRUCT ION
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We monitor and conduct continuous analysis on stocks within our ASX 300 

universe that are above $2billion in capitalisation to identify, assess and provide 

metrics on stocks that meet the investment criteria, the client’s objectives & tax 

structure utilised. 

 

We separate the stocks via 22 industry types to ensure an equal industry weighting 

distribution, the premise is that smaller stocks within the universe generally 

outperform larger stocks (Fama & French, 3 factor model), and this can be 

exhibited by the inclusion of a greater industry range whereby capitalisation is not 

as prominent as in the banking & resource sector.

Sate l l i t e  –  Di rec t  I nves tment  Se lec t ion  Process



PORTFOL IO  

CONSTRUCT ION
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The average investor will pick an investment based solely on past performance & 

emotion. As part of our due diligence we assess in greater depth risk profiles such 

as a high growth to understand a client risk appetite with regards to the varying 

degree of growth assets, as a mega capitalised stock has inherently less risk than a 

mid sized capitalised stock, although both capitalisations being under the growth 

investment umbrella. The overarching criteria for stocks is shown below:

Sate l l i t e  –  Di rec t  I nves tment  Se lec t ion  Process

DIRECT INVESTMENT CRITERIA

The fair value of the company’s shares, and how that value compares with the 

current share price, other companies and the share market

 

Expected growth rates of earnings per share, revenue, cash flow and net 

income

 

Historical performance of the company

 

 

Balance sheet and ability to service debt

 

The reliability and sustainability of the dividend

AREA

Value

 

 

Future 

Performance

 

Past 

Performance

 

Health

 

Dividends



PORTFOL IO  

CONSTRUCT ION

We utilise Lonsec Research as the 

predominant source for providing the 

assessment and information on 

unlisted funds to assist in the 

portfolio in areas we are unable to 

seek through direct investments.

Recommendations are based on 

opting for a high Lonsec Research 

rating and performance relative to its 

peers.

Risk refers to the probability of a loss. You 

are usually surrounded by a variety of risks 

throughout your life such as being in an 

accident or breaking a wine glass. In the 

world of finance risk indicates a 

permanent loss of capital in an 

investment. 

 

Volatility implies fluctuations in the price 

of an investment over its life. It signals to 

you the deviation of the price from the 

average return over time and shows the 

variability in returns. Usually conservative 

investors will opt for low price moving 

assets.

 

Modern Portfolio Theory states that adding 

assets to a diversified portfolio that have 

low correlations can decrease portfolio risk 

without affecting return. Two ways that 

UWP determines the risk reward 

relationship for our models is by utilising 

the Sharpe Ratio developed by Nobel 

laureate William F. Sharpe & the Treynor 

Ratio for determining the reward to 

volatility relationship developed by Jack 

Treynor, economist & quantitative analyst 

from Harvard Business School.

Ri sk  vs  Vo la t i l i t y
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Sate l l i t e  –  Unl i s ted



 

KEY  FACTORS

REDUCED COSTS

Direct ownership can substantially 

reduce fees as direct shares have 

fewer costs associated with them and 

the charges are more transparent. A 

unlisted and listed managed fund 

will have an Management Expense 

Ratio, other internal costs & 

performance fees.

 

TRANSPARENCY

A lack of transparency can give rise 

to uncertainty, which can lead to fear 

and panic at times of extreme 

volatility. Lack of transparency in 

investments can also lead to a 

delayed sale process in time when 

receivership of funds is necessary. 

 

CONTROL

With transparency comes control. 

Control to invest according to a 

client's moral or ethical sentiment, 

control to invest according to a 

client's specific tax situation, control 

to target the exact amount of income 

that is required to meet lifestyle 

goals.

 

We prefer to keep this control in-

house, recognising that no two 

situations are identical.
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COMMON  WITH  ALL  OUR  INVESTMENTS

LIQUIDITY

We are now able to buy and sell 

shares on the ASX within minutes 

and settle the transaction within 2 

business days.

 

The redemption (sale) of managed 

funds can be timelier and more 

complicated and may take weeks for 

monies to be received after making 

the request.



PORTFOL IO

DES I GN  PROCESS
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RESEARCH

SOURCES
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At United Wealth Partners we understand that in order to get a real assessment of 

portfolio construction it is sometimes necessary to utilise the expertise of other 

third party institutions, tools and knowledge areas to keep up to date with 

modelling processes as well as validating our own findings. 

 

The providers that we use to source our information come from the following:

Where  we  get  our  I n fo rmat ion



OUR  FAVOUR I T E  

F INANCE  QUOTES
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ON  EARN ING :  NEVER  DEPEND  ON  A  S INGLE  I NCOME  SOURCE ,  CREATE  

MORE

ON  SPEND ING :  I F  YOU  BUY  TH INGS  YOU  DO  NOT  NEED ,  SOON  YOU  

WIL L  HAVE  TO  SE L L  TH INGS  YOU  NEED  

ON  SAV INGS :  DO  NOT  SAVE  WHAT  I S  L E F T  AFTER  SPEND ING ,  BUT  

SPEND  WHAT  I S  L E F T  AFTER  SAV ING  

STAFF  QUOTES :  

 

" MOST  PEOPLE  OVER  COMPL I CATE  SUCCESSFUL  I NVEST ING ;  I T S  

S IMPLY  A  COMB INAT ION  OF  YOUR  MOST  PREC IOUS  ASSETS . . . SURPLUS  

&  T IME ,  WITH  THE  R IGHT  PEOPLE  STAND ING  BEH IND  YOU  TO  GU IDE  

YOU  THROUGH "

 

" THERE  ARE  NO  UNREAL I S T I C  GOALS  ONLY  UNREAL I S T I C  DEADL INES "

 

" YOU  ARE  TRY ING  TO  ATTRACT  BUL LS  WITH  BEAR  FOOD "


